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CGC implements the Green Bank model to lower C0O2 emissions
through institutional design, formation, capitalization, and
administration
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A CGC has helped design and cresiteGreen Banks LAY DERLS =7
that have catalyzed >$1.5B in climate investment Partners .
A South Africa (indicative %ﬂ@ @) OECD
A Connecticut (U.S.) selection) | =
A Montgomery County (U.S) s 0y s it @

A New York (U.S.)
A Rhode Island (U.S.)

A Washington DC (U.S.) CGC founded and leads (orleads) the GREEN BANK

A Climate Access Fund (U.S) ﬁ éﬂﬁgfznr;fesggf rI:II;t(sN%r;iortium NETWORK

A Currently working with Rwanda, Colombia, A Green Bank design Summit & Platfo@ DESIGN SUMMIT
Indonesia and others
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Approximately one trillion dollars per year of additional investment
In clean energy Is needed to keep warming below two degrees

Annual investment in clean energy under IEA scenarios with DFI commitments
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Source Coalition for Green Capitdllational Green Banks in Developing Countries: Scaling up Private Finance to Achieve Paris ClimaityQ04/3



http://coalitionforgreencapital.com/wp-content/uploads/2017/07/Green-Banks-in-Emerging-Markets.pdf

Public funding is insufficient to fund the shift from brown to green:
countries must drive more private investment into climate projects

G¢KSNBE A& I 6ARSALINBIR NBO23ayAlA2Yy GKIFG IF20SNYYSyila efbsyand? i
aid alone, and thagreater private investment in infrastructure is needéx¥

OECDInvesting in Climate, Investing in Growitfiay 2017

w Investors view climate projects in n6@ECD countries as
riskierthan in OECD countries, due to elevated:

lllustrative example: Colombia

¢ Political and regulatory risks

¢ Macroeconomic and business risks The National Planning Dept. p,rojects thptmeet e A )
[ 2fE2Y0Al Qa YAUAIILIUAZ2Y b5/ U

¢ Technical risks | ;
private sector investment must grow ~7X

w  As aresultin non-OECD countries climate projects are largely]

publicly financed | ' Private
¢ In Asia and the Pacific, infrastructure financing is | E funding
approx. 70% public, 20% privatand 10% from : }  must
; - | NDC ' pecome
multilateral development banks, official development ' investment | _
. ! 1 primary
assistance, and other sources : gap: |
| ' ' source and
¢ In 2011the public share was: i 263M i increase 7
w >99% in China i ;
w ~90% in Indonesia | i
® ~57% in India " gom |
w  The Challenge is real for m@sfrican countries % 398M
3 179M

¢ For ex: Rwanda could lose ovéh of its GDIRach year
due to climate related losses by 2030 Current annual investment Annual investment needed to meet NDCs,

: STH : 2018-2030
S Efézztitiii%% T]rrlll:algztger yeato effectively address public investment private investment

SourcesOECDRiIsk and Return Characteristics of Infrastructure Investment in Low Income Couséptember 2015Asian Development Bankatalyzing Green Finance:
A Concept for Leveraging Blended Finance for Green Developuagiist 20172Colombia Department of National Planning (DNNvember 2017.
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https://www.oecd.org/g20/topics/development/Report-on-Risk-and-Return-Characteristics-of-Infrastructure-Investment-in-Low-Income-Countries.pdf
https://www.adb.org/publications/green-finance-catalyzing-facility
https://colaboracion.dnp.gov.co/CDT/Ambiente/Finanzas%20del%20Clima/Presentaci%c3%b3n%20Director_27Nov2017.pdf?Web
http://www.oecd.org/environment/cc/g20-climate/synthesis-investing-in-climate-investing-in-growth.pdf

Climate investment flows are increasing: Rwanda has ar
opportunity to mobilize more resources

$1.4T Global Climate Finance Flow:s

C 61% of climate financeflows are goingto non-
. $579b  Total
OEC[xountries Climate Finance

C Climatefinanceflows from OECDo non-OECD
countriesincreasedrom 2015to 2018by over
60%

C Over 1 trillion USD of Green Bonds issued
globallysince2007

Private Actors

Billions (USD)

Public Actors

Leading Financial Institutions are halting fossil investment

A European Investment Bank (EIB) recently pledged to stop
financingall coal and natural gas 2013/2014  2015/2016  2017/2018

A BlackRock has promiseddivest from coal investments
A JP Morgan has committed to facilits$200 billion in cleanl Green Banks are an opportunity to

capture & drive these new resources

financingthrough 2025 and investments in Rwanda




Climate finance capacity must be built at the
country level

A

Most capital allocation, especially private, does not happen at the global
level.

Challenges of ramping up finance are contgpécific. Local institutions are
better at assessing and pricing local gsknd more effective at pushing
regulators to improve enabling environments.

Foreign investment, while essential,

can be difficult and fraught with f I-‘;:‘tafe °f:_"mat:ﬁ"a"‘e 26% [ >, [N 73%
currency convertibility and other | "o AHORATSOUIEES
challenges that add to rather than Share of climate finance
decrease complexity. from Domestic sources

In the longterm, the sustainable
green finance system requires

mobilizing local savings.
2014 2015 2016
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Source: Climate Policy Initiative (CP




Green Banks are countdriven, nationallybased catalytic finance
facilities designed to mobilize private investment into climate proje

[ Capital markets }

Note: Green Banks perform many
N, functions to enhance private

Green Bank Ao investment in climate projects:
A finance facility, which can exist independently or within an existing *  Capital mobilizer
institution, that has a: *  Capital provider
* Dedicated mission: “crowd-in” private investment to address climate *  Leadarranger
change *  Innovator

» Geographic focus: is nationally- or locally-owned, and focuses on o Srpmednebofleds

addressing gaps and catalyzing greater investment in local markets *  Feedback to government on
enabling environment?

* (Capital base in-line with its mission: sources and deploys a mix of public
and private sources (excluding customer deposits, typically)
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Source:  Rocky Mountain Institute, Beyond Direct Access: How National Green Banks Can
Build Country Ownership of Climate Finance, March 2018.




Green Banks raise capital from a variety of sources, and deploy
catalytic investments or financial products based on local market nq

|/ ]

Public appropriations '
(national budgets,

P
Development Finance

Institutions

|'/-

Climate Funds
(GCF, CIFs, GEF, AF, etc.)

Private capital
(capital markets,
green bonds, etc.)

carbon tax revenue, etc.)

(MDBs, NDBs, etc.)

AN AN AN

Muftiple investors can
capitalize a Green Bank

Green Bank establishes products
for repeatable financing of o
target market

P
Commercial

Investors

Co-invest

Green Bank/Climate Finance Facility

{either purpose built or within existing institution)

The Green Bank uses a range of financial structures to unlock markets, reduce risk and
address specific market needs

""" I

C&I Solar Fund
or Warehouse

Product B Product C

y ¥

C&l Solar
Project

Climate
Project

C&l Solar
Project

C&Il Solar

Project

Green Bank also directly
finances projects

Green Bank has mobilization targets, and
seeks to ‘crowd in’ commercial investors

Climate ———————
Project | Coinvest| Commerecial
Investors




Growing interest In Green Banks & Green Funds as a Stra
to ScaleUp Climate Investment in Emerging Markets
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Interested

Highly-engaged Countries (23) Countries (8)
ountries

Angola Mongolia

Bahrain Peru Argent!na
Barbados Rwanda Armenia
Brazil Senegal Europe: 1 Egypt
Cambodia South Africa A El Salvador
i e | Nigera
China Uganda

Colombia Uiraine T|:1e Philippines
India United Arab Emirates i Vietnam
Jordan Latin ) Africa: 8

Kyrgyzstan Am.erlca &

Lebanon Caribbean: 8

Malaysia

Mexico



Existing Green Banks in OECD countries have delivered strong re
catalyzing private sector investment

Green Bank Network (GBN) Impact through July 2018

TOTAL INVESTED OR COMMITTED BY GBN BY TECHNOLODGY TYPE ANNUAL COZEQ EMISSIONS AVDIDED®
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